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policy, it should   be  possible  to   overcome   these   dislocations,
(c) Influence on Foreign Trade
Disarmament would reflect a lessening of international tensions
and a rebuilding of confidence between the private enterprise econo-
mies and the centrally-planned economies. It would improve the
economic relations between them and contribute to an expansion
of trade. Higher economic activity in the wake of disarmament
would also help expand the level of international trade in general,
An acceleration of economic growth would also stimulate the
demand for primary products. But there might be cases where the
fall in military demand for particular commodities would cause
difficulties in some countries. Military expenditures account for
a significant part of demand for many primary products, such as
copper, tin, nickel, lead, zinc, petroleum, etc. Their prices are
very sensitive to changes in demand. The combined unfavour-
able influences of a decline in the volume of demand as well as
the prices for them could affect adversely those countries whose
exports consist largely of these items.
Since the fall in military demand would be offset by a rise in
civilian and other forms of public demand, the experts felt that
disarmament would have only a small effect on the over-all de-
mand for these commodities. Should particular difficulties be faced
by some countries, however, they emphasised the need for special
aid to them. They stated :
'Tor many of the countries mainly dependent on the export
of primary commodities, a percentage decline in their export
earnings which might appear small arithmetically, could cause
grave damage. For example, a 6 per cent drop in their average
export prices, were it to take place, would imply for the under-
developed countries a decline m foreign exchange earnings
equivalent to something like one-half of all official economic
grants and loans currently received from abroad in a year.
Recessions in activity in the industrial countries have caused
declines of this order of magnitude in the recent past.
Concerted international action would therefore be required
to prevent any such decline in their prices and incomes of the

